TRADING ADVERTISEMENT FOR FORWARD CONTRACT OF MINING PRODUCTS

Seller’s name

“Erdenet Mining Corporation™ SOE

2 | Bid opening date, time 2025-01-29 15:00
3 Type and classification of mining Concentrates with a copper content of 22.35%, classification
product code: 2603.00.20
Charectristic Content
Copper /Cu/ 22.35%
Silver (Ag/ 768 rp/th
Arsenic /As/ <0.3%
Moisture 9.4%
3 20
4 Quality estimation Molvbdenum Mo/ <0.15%
Iron fFef <30%
Zinc /Zn/ <0).7%
Lead /P <1.4%
Sulfur /S/ <37%
Gold /Au/ <{.3 rpfTH
Aluminum /Al <2.0%
- . 5,000 WMT/wet metric ton/
5 | Number of lots and total weight 4,530 DMT /dry metric ton/
6 | Opening bid price, currency 2,023.21 USD/DMT
7 M.lnlmun.'l amount to increase the bid 5.0USD
price during the auction
8 | The end date of contract May 31, 2025
Delivery shall take place within 45 calendar days from the
9 | Delivery date. incoterm date of the auction.
y ’ DAP (Incoterms 2020 and any amendments thereto}
Mongolian/Chinese border (Erlian).
10 | The point of delivery andmg an&i unloac}mg area of copper concentrate at Erfian
” railway station, China
i1 | Transportation Railway
12 | Amount of collateral 016.514.13 USD
1.Beneficiary’s name: MONGOLIAN STOCK
EXCHANGE J&8C
Beneficiary’s bank: KHAN BANK LLC
Swift code: AGMOMNUB
Account number: 5107116689
3 Bank account info for collateral. Address of the beneficiary’s bank: KHAN BANK

CUITENCY

TOWER, CHINGGIS AVENUE-8, STADIUM ORGIL-1,
KHANM-UUL DISTRICT. ULAANBAATAR 17010,
MONGGLIA




2.Beneficiary’s name: MONGOLIAN STOCK
EXCHANGE JSC

Beneficiary’s bank: GOLOMT BANK

Swift code: GLMTMNUB

Azcount number: 1105041063
Address of the beneficiary’s bank: HEAD OFFICE
OF GOLOMT BANK,

D.SUKHBAATAR SQUARE 5, P.0.BOX 22,

ULAANBAATAR 15160, MONGOLIA

3. Beneficiary’s name: MONGOLIAN STOCK
EXCHANGE JSC

Beneficiary’s hank: XACBANK, ULAANBAATAR
Swift code; CAXBMNUB
Account number: 5005595301
Address of the beneficiary’s bank: XACBANK HQ
BLDG, ULAANBAATAR-14200, POST BRANCH 20A,
PO BOX-72, MONGOLIA

Buyer and Seller shall sign the copper concentrate sales and
purchase contract within 5 working days from the date of
auction.

us via the following telephone number

14 | Additional info for buyers: The Buyer shall present the Seller in writing Railway Bill
Instructions within first 15 days of the month prior to the
scheduled month of shipment.

15 For farther information, please contact +(976)-11-313747 (6113)

The seller shall be fully responsible for the accuracy of the entire information provided in this form.




I'9P23 Ne MSE-2025/0..-Cu
IPpI3HIT X0T, MOHT0.JI

DHIXYY 33CHIH OasykMall Xydanaax, XyaaiaaH
aBax rapaar (maamm “Tapa” rax)

2025 OHFI ... -p CaphIH ....... e11ep
HOT TaJlaac:

Monron VYicelH Xyyidb TOITOOMMKHWH Jaryy
Oaiiryynarjcas, yia akuijiaraa siByyJpK Oaiiraa
“DpaenaT yilaaeip” TOYT, byprranuiin xasr:
61027 OpmeudT, OpxoH aiimar, Mouron yic
(maammn “Xymaagard’” rax),

0O0JIOH Heree Tajaac

....................... naammma “XyaaaaaH aBard’ IX)
Hap Oaiiryynas.

I'IPIHUMN 30PUJITO:

Mouronbin XepeHruitn oupxxuiia 2025 onsr 01
nyraap capblH 29-Hbl ©ApUIH
XOJIILJIMUAH  JIaTyy apuwpkKaanaracad — “OpIadHAT
yianaap” TOYI-m  XeBYymdH  OasKyyink
YHIABIPAICOIH  33CHMH  OashkMaibir  (Llaamrug
“OaspkMan’” TOX)  AOp AypAcaH HOXIeneep
Xynanmgard — xygangax, — XyJdajdgaH — aBard
XyJaJJaH aBaxaap TOXUPOJIIOB:

1. HAOP TOMBEO

OHAXYY TOPIIHA  XIPATIATACIH  Jlapaax Hip
TOMBEO, TOHOPXOMIONTYY Hb JOOp YypbJCaH
yTrarai 6aiiHa. YyH:

- “Tonn” Ooson “Metp ToHH” TI3Cc3H H3p
tombé€0o Hb 1000 kr Oyroy acBan 2204.62
¢byHTTal TOHIYY OaliHa;

- “XMT” vp xyypait metp ToHH, “HMT” HB
HOWTOH METp TOHH I'3C3H yTrarai OaiiHa;

Erdenet Mining Corporation SOE

CONTRACT Ne MSE-2025/0..-Cu
Erdenet, Mongolia

This Contract on Sales and Purchase of Copper

Concentrates (hereinafter referred to as the
“Contract”) is made
on this day ......... of ......... , 2025.

by and between:

“Erdenet Mining Corporation SOE”, a legal entity
constituted and operating under the laws of Mongolia
with its registered address at 61027 Erdenet City,
Orkhon province, Mongolia (hereinafter the “Seller”),

(hereinafter the referred to as the “Buyer”).

SUBJECT OF THE CONTRACT:

The Buyer agrees to buy, and the Seller agrees to sell
copper flotation concentrates (hereafter the referred to
as “the Concentrates”) produced by Erdenet Mining
Corporation SOE, traded under the Agreement No
............... of Mongolian Stock Exchange on 29
January 2025, on the following terms and conditions:

1. DEFINITIONS:

The following terms and expressions, used in this
Contract shall have the meanings set out below:

- The term “Tonne” and “Metric Ton” each means
2204.62 Pounds or 1000 kilograms.

- The terms “DMT” and “WMT” mean Dry Metric
Ton and Wet Metric Ton respectively.
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- “Hparx” racaH HIp TOMBEO Hb Xyypaill MeTp
TOHHBI HAT XyBb I'IC3H yTrarai OaiiHa;

- “¥Kun” mger v TyxaiH xwinidH 01 ayrasp
capbiH Ol-Huii ezmpeep 3x3amx 12 nyraap
capbid 31-Hui epeep nyycax mapaaicaH 12
capbIH XyTralaar X3JIH?;

- “yamu”  Oyroy “oz” mmr v 31.1035

IrpaMMTai T3HIYY X3MKUTIDXYYHHUUT X2JIHD;

- “PPM” 6070H “Ip/TOHH” IJAT Hb CasHBI HAT
Oyroy 1 merp ToHHBI XyBbA | rpammTait
THHIYY OaliHa;

- “¢pynr” Oywoy “Ib” mmr  Bp 453.593
rpaMMTai TIHIYY XOMXKUTIXYYHUIT X3JIH?.

- Jlomnap OOJIOH LEHT I3A3T Hb AMEpPUKUNH
Horncsn ViacelH MeHTreH TAMISIT 060510X
noymap O0JoH MEeHT?p (moiutap Oa IEHT)
HIDPXUNATIITIIH).

2. TOPIDHUM XVYTAIIAA:

2.1. Duaxyy I'apas Gonon Tyynuit Hamanryya Hb
TaJyyJ TapblH YCAT 3ypXK, Tamra JaparcaHbl
Japaa Xy4uH Terenuep 601o0x 6ereexn 2025 oHbl
5-p capsin 30-HBI 671pOep MyycraBap OOJHO.

3. TOO XOMXKII:

3.1.0H9XYyYy TOpadHUH  Jaryy  HHAIYYJIDX
OasHKMaJIbIH TOO XOMk32 Hb 5,000 HMT 6aiina.
4. YAHAP:

4.1. DOmaxyy IdposHuil garyy — HHHAIYYJIdX

“Opmanat  yimassp”  TOYI-m  XeByyidH
Oaspkyynax apraap MoHroun yicaa yiiIB3piadCcoH
33CHiH OaspkMan Oaifx Oereen yaHap Hb Japaax
XUMUIH OyTA1TIH OaliHa:

XUMUIH 3JIeMeHT AryyJira

Cu 22.35%
Mo <0.15%
Fe <30%
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The term “Unit” means 1% of the net dry weight.
The term “Year” means a period of 12 consecutive
months commencing 1% January and ending 31%
December of the concerned year.

The term “Ounce” or “0z” means a troy ounce or
equal to 31.1035 grams.

The term “PPM” or “g/MT” means part per million
or 1 gram per Metric Ton.

The term “Pound” or “Ib”> means one pound equal
to 453.593 grams.

Dollar and cents ($ and ¢) are references to the
currency of the United States of America.

2. DURATION:

2.1.This Contract and all Amendments there to shall
enter into force from the date of signing and stamping

by both Parties and shall remain in force until the 30
May, 2025.

3. QUANTITY:

3.1.The quantity of the Concentrates to be delivered

under this Contract shall be 5,000 WMT .

4. QUALITY AND DESCRIPTION:

4.1 The Concentrates to be delivered under this
Contract shall be a flotation copper concentrate
produced by the Erdenet Mining Corporation SOE in

Mongolia with the following typical assays:

Characteristic Content

Cu
Mo
Fe
Zn

2

22.35%
<0.15%
<30%
<0.7%
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Zn <0.7%
Pb <1.4%
As <0.3%
S <37%
Ag 78g/t
Au <0.3 g/t
Al <2.0%
W moisture 9.4%

4.2. ByTIsrmsxyyH Hb Xaliayynax SBLAZ XOp
yupyyJjiax ajudBaa XopT 0oxuc OOJIOH siMap HAr
XaTyy OueT aryysaaryi OaifHa.

4.3. Baspkmang simMap HATOH XOpTOW Oozwmc
30BILOOPOIIOX XOMXKIBHIIC WIYY XIMXKIDHI
WIBPCOH  TOXHMONAONZ — TaIyyld  XapuilaH
30BIIWILEXK, Aacyy[ulbll IIUHAHY. XyJdaujgaH
aBard OaspKMaJbIl aBaxaac TaTraiszax IpXryH.

5. HAUJIYYJI9X HOXIIO.1

5.1. Basoxkmaneir Moxron-Xsgraaein xwi DAP
OpH (Mukorepmc 2020, TyYHI OpCOH HAIMOJIT
©OpUIeIIT) HOXIIOIOOP TOMOp 3aMbIH BarOHOOP
HUMITYYITHD.

5.2. Dbasmxkman Hb OymaaHn  OJTOTAOXTYH
HOXIIOATIH Tyc Oyp 2.5-3.5 MeTp TOHHBI
Oarraam>KTail TOM yyTaH/ CaBliar/laH auur/IaHa.

6. AUNJIT:

6.1. Xynmammard Hb 5HAIXYY TIPIIHHUHA Jaryy
auurgax OasHpKManbIl DHAXYY TIpadHHE 8.2-p
3aQNTBIH ~ JIaryy  yppAudiraa  TeJ0epuur
XynangaH aBard TeJICHOOC XOWIl 7 eapuiH
JIOTOp OartaaH aqymiITHIT IXITYYITH).

6.2. Xynmanmadn aBard Hb Xallyyjax YHIABID
OaspKMaNbIT XyBaapuiH Jaryy XyJddH aBaxaj
09m3H Oaifraar Xynanmardus M3I3TIK TOMOpP
3aMbIH QUUJITBIH 33aaBPBIT QUWIT SBarjiax CapbiH
OMHOX CapbhlH 15-HBI ©/peec eMHe Ouur’IP
MD33T/3H).
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Pb <1.4%
As <0.3%
S <37%
Ag 789/t
Au <0.3 g/t
Al <2.0%
W moisture  9.4%

4.2. The concentrate shall be free of impurities
deleterious to the smelting process, and extraneous
solids.

4.3. In case of detection of any other impurities,
exceeding the allowed limits, both Parties shall discuss
and resolve the matter. However, the Buyer shall have
no right to refuse the delivery of the concentrates.

5. DELIVERY:

5.1. The Concentrate shall be delivered DAP Erlian
(Incoterms 2020 and any amendments thereto) on
railway cars Mongolian/Chinese border (Erlian).

5.2. The Concentrate shall be delivered in non-
returnable big bags of 2.5-3.5 metric tons each.

6. SHIPMENT:

6.1. The Seller shall commence the shipment not later
than 7 days from the date of the Buyer’s provisional
payment, made in accordance with Clause 8.2 of this
Contract.

6.2. The Buyer shall present and inform the Seller in
writing Railway Bill Instructions and the readiness of
receipt of the concentrate by receiving smelter within
first 15 days of the month prior to the scheduled month
of shipment.
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6.3. XynmamnmaH aBard 3aacaH Xyraraasn
AQUIJITBIH  3aaBPBIT  UPYYJIIITYH TOXHUOIIOI
Xypangard auuiThIT yIUiax 3pXTou.

6.4. Aumnt nyyccaHaac XOMII axJIbIH 5 enep
IoTOop XyAayjgard jaapaax OapuMT OWUTYYAHMITH
Xyyabapelr  XyJangaH ~— aBaryug  IaxuMm
HIyyJaHraap WirasHj.

- Baroun tyc OypuiiH ayraap, >KuH 33pruir
OarraacaH a4yMJITBIH M3/133;

- Temep 3ambIH Naaay;

- Adurnacan  OaspKMalIbIH - OKHH,
TIPYUITI?.

YaHapbIH

7. BAAKMAJIBIH YHJ:

7.1. Mownrossia XepeHruitn oupxuiin 2025 oHbl
01 nyraap capblH 29-HBI ©JpuitH TOOT
XONIUTUIAH Jaryy XygajijcaH, HAT Xyypai
Metp ToHH /XMT/ 3ocuitH  GasskMmalbiH
yppaumicad yHy 2,023.21 am.nomnap Gaitna.

7.2. DHAXYY TOp3dHUN aaryy Huittyymx 4,530
xyypaii metrp ToHH (5,000 HOWTOH METp TOHH)
39CHUIH OaspKMaIIbIH yPhAUMIICAH HUHT YHD

aM. JoJutap OaiiHa.

7.3. Xynangara o MSE-2024/0..-Cu rapasHmii
8.3-p 3aanTeIH Aaryy 3aiupyyira Xuibk 33CHIH
OaspKMaJiblH SICUMH YHUHUT TOTTOOHO.

8. TOJIBOP:

8.1. Byx HIXOMX¥UIPX OOJIOH aBJIarbIH M3JATIAI
39par Hb aM JoJuIap/leHT?3p Oaiix Oereex Oyx
tonbepuiir  AHY-wH  mommap,  meHTIIp
HAYXOMKIIDJIUHH Jaryy OIMDKYYITHD.

8.2. Yppauuiraa tendep
Xynanmard ypbIuMICaH HAIXIMKIIX OdIITIOH

dakcaap Oywy maxum ImryyaaHraap XyJdalaaH
aBaruujl Xypryymx Oereen XymanmaH aBard

Erdenet Mining Corporation SOE

6.3. In case the Buyer fails to inform the RWBIll
Instructions within the stated period, the Seller has the
right to cancel the shipment.

6.4. Within 5 working days following the date of
shipment, the Seller shall forward to the Buyer, the
copy of the following documents by e mail:

- Shipping details, including r/w bill numbers and
weight of each railway car.
railway bills.
Quality and quantity certificate on the
dispatched Concentrates

7. CONCENTRATE PRICE:

7.1. The provisional price per dry metric ton /DMT/
of copper concentrates traded under Agreement No
of Mongolian Stock Exchange dated on 29
January 2025 shall be USD 2,023.21.

7.2. The provisional total price of 4,530 dry metric
tons (5,000 wet metric tons) of copper concentrate to
be delivered under this contract shall be USD

7.3. The Seller shall revise and determine the final
price for copper concentrate under Clause 8.3 of the
Contract MSE-2024/0..-Cu.

8. PAYMENT:

8.1. All invoices or credit notes shall be in Dollars and
Cents, and all payments shall be made by telegraphic
transfer in Us Dollars and Cents, according to the
Invoices.

8.2. Provisional payment

The Seller shall make a provisional invoice for the
concentrates and to be sent to the Buyer by fax or e-
mail. The Buyer shall make a provisional payment

4
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HIXOMMKJIDXUUT XYJI99H aBCaH ©Apeec XOHII
@KJIBIH TaBaH e©JepT Oarraan TeJ0epHir
HIAJDKYYJTHD.

Xynannardy MOHToJIbIH  XOpOHTHUIH  OUPKUI
Xynanaan aBard KOMITAaHUITH TOJICOH
JPHYUHTHNH TOJOOPUUT Xacak YphIUHIIraa
TOIOOPUNH HIXIMAKIIIXUUT OIITIIH).
TenbGepuiir mP3p ayphcaH XyramaaHja Oartaan
HIWDKYYJIPATYHA TOXHOAA0AA Xyaanaard 3H3XYY
IIPIIHUN  Jaryy  HUWIYYIDX — OaspKMasibiH
AQUWJITBIT LyLIaX 3PXTIH.

8.3. Duicwuiin Tendep

a) Xynmanmard Hb 3HAXYY r3pa3Huit 11-p 3aantein
Jaryy TOrTOOCOH HUH, YAUTIIAT, 12-p 3aanThlH
Jlaryy TOI'TOOCOH aryyJra 33p YHIACIdH, 7-p
3aanTaap TOTTOOCOH OaspKMaliblH — YHOHJ
3QIpyyara XUk OLUCUUH  HIXOIMKIDXUUT
031 TIIH?.

b) DucuitH  HIXOMKIDXUHH  Jaryy TrapcaH
TOIOOPUIT HIXOIMMKIIIX OAIITIITACIHIAC XOUII
QXIBIH 5 enepT Oartaan Xypanaard 3CBIJ
XypangaH — aBard  SUCUMHH  Tej0epuiir
HIWJDKYYJIHD.

9. OMWIOX IPX BA PCADJI:

9.1. baspkmaipIT eM4JIeX 3pX Hb SHIXYY IIPIIHUN
8-p 3yiumiin nmaryy Xynaigardaac ypbaduiraa
Tenbepuiir XyaanAaH aBarduj TOJCOH Ye[
IWJDKUAHD.

9.2. Auaagrl BaroH MoHroi/XaraaplH XUIHHH
3ypBachil’  HAIBTIPCHIIP dpcadi  XyJalnaaH
aBaryuj MUDKAHD.

10. TAATTAJ:

10.1. TapasHMiA 5-p 3yl AypacaH HHULTYYIIX
IPT XYPTAJIX anMBaa JaaTrajlblH  3apUIbl
Xynangard XxapuyuHa.

Erdenet Mining Corporation SOE

within 5 banking days from the date of the Seller’s
provisional invoice.

Seller shall deduct the collateral amount paid by Buyer
to the Mongolian Sock Exchange from the provisional
invoice.

In the <case of non-payment within the
abovementioned period, the Seller has the right to
cancel the shipment concentrates to be delivered under
this Contract.

8.3. Final Payment

a) The Seller shall prepare a Final Invoice by making
corrections to the copper concentrate price under
Clause 7, based on the final weights as determined
under Clause 11 and agreed assays as determined
under Clause 12.

b) The final payment according to the final invoice
shall be made Buyer or Seller within 5 banking
days after the final invoice date.

9. TITLE AND RISK:

9.1 The title to the Concentrate shall pass from the
Seller to the Buyer upon provisional payment is
received by the Seller in accordance with Clause 8
hereof.

9.2. The risk shall pass to the Buyer at the time when
rail  cars with the Concentrates  cross
Mongolian/Chinese border.

10. INSURANCE:

10.1. The insurance up to the point of delivery in
accordance with Clause 5 of this Contract shall be the
responsibility of the Seller.
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10.2. Huiinyymx mprasc maam rapcaH  Oyx
PCHPATIN  XOJMOOOTOM  anuBaa  JIaarrajbiH
3ap Ikl XyaJaH aBard XapuyHa.

11. JKUTHDJIT, 13K ABAJIT,
YUUTJIAT TOJAOPXOMJIOJIT:

11.1. BasiykmaiiblH )KUTHDIIT, I33K aBalT, YHUTIIAT
TOAOPXOUIIOX aXJIBIT MOHIOIBIH XOpOHTIUITH
Ooupxun OyprtrariacsH, JlongoHruitHn MetaibsiH
bUpKUNH TUILYYHWIDITH, OJIOH YJICaJ XYJI33H
30BILIOOPOIICOH XOH/IJIOHTUIH XSTHAJITBIH
Oaiiryysuiara Xynannardauitn aryyJjuaxaj
OaspKMal auurjaax yell OJIOH YJICBIH CTaHAApPThIH
Jlaryy XUiK TYULDTIOH).

11.2. baspxmaneia JKHH, YUUTIITHIT
TOAOPXOWJIOX100  HAT JIOoT Oyroy 500 HMT
Oashkmall TyTMaac [3K aB4 OJIOH YIJICBIH
CTaHJAPTHIH Jaryy XHIK IYUIDTIOH).

['3pa3sHMii aryy HUMIIYYJICOH OaspKMallbIH JKUH,
00JIOH YaHap Hb JIOT TyC Oypa3p TOAOPXOMIOTI0X
OereeJ] AuMATHIH KMH, 4YaHAPBII AYMUITHIT
Oypayyx Oaifraa OyX JIOTHBI Yp IYHT HITI'TIH
TOOLI0’K TOJLOPXOMIIHO.

11.3. DucuiiH Xxyypall >XMHr XyJaijarduiH
aryyJaxasn XOHJUIOHTUHH XSIHAJITBIH
OaliryyJularblH ~ XSHQITBIH JIOP TOJOPXOMIOX
0ereeJ; HHAXYY JKMHT XO€p Tal XYJIIdH
30BIIOOPOX 0a IICHUIH KUH OOITHO.

11.4. XynangarduifH aryyjaxaja »XWH, YHUTIAT
TOAOPXOUIIOX axwina XyZJalJaH aBard ©epuilH
3apsaap OpoJILoK OOJHO.

11.5. XynannaruuiiH = aryyjaxaJl XeHJIOHTUHH
XSHANTBIH ~ OaWTyymjmarblH  KMH  YHHTIIAT
TOAOPXOMJDK  J22K  aBCAH  YWIYWITIIHUHI
Tenbepuiir Xyaangard XxapuylaH TOJIHe.

11.6. baspkMaibIH XU 193X CHJITIH a9UIT OOJIOH
OaspkMan  JaXb XOpT OOJMCHIH  aryyJrblH
xsgHanTell  Xsrtax yiucklH XsHant [amrant
baranraaxyynantets  I'pynm  rydmpTmx  6a
SHAXYY YWIMHWITIIHUKA 3apuiblr  Xynajijgard

Erdenet Mining Corporation SOE

10.2. The insurance after the point of delivery shall be
the responsibility of the Buyer against all risks.

11. WEIGHING, SAMPLING AND
DETERMINATION OF MOISTURE:

11.1. The weighing, sampling and moisture
determination shall be made during the loading
process at the Seller’s warehouse according to the
established international practice under the control of
internationally recognized independent controlling
organization accredited by Mongolan Stock Exchange
and member of the London Metal Exchange.

11.2. The weighing and determination of moisture of
the Concentrates shall be carried out in lots of
approximately 500 WMT according to the established
international practice.

The weight and quality shall be determined for each
lot and the shipment weight and quality shall be
determined comprising all results of lots composing
the shipment.

11.3. The final dry weight of the Concentrates shall be
determined as the results of weighing and moisture
determination at the Seller’s warehouse by a
controlling organization and shall be the final weight
for settlement between the Parties.

11.4. The Buyer’s representative may take
participation in such weighing and moisture
determination at the Seller’s warehouse at the Buyer’s
expense.

11.5. The cost for service of a controlling organization
on weighing and moisture determination at the Seller’s
warehouse shall be wholly paid by the Seller.

11.6. Controlling transshipment operations at the
border and determining the content of deleterious
elements in concentrates shall be carried out by the
Chinese controlling organization CCIC, and the

6
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oonon Xynangan asard Hap 50%: 50%-uap
XyBaaH TOJIHe.

12. XUMUWH HIAHXUITID:

12.1. Mouronein ~ XepeHruitH  OupKun
oyprraracas, Jlongonruith MertamnbiH bupskuiin
TUITYYHWIRJITAH, OJIOH yIcan XYJI33H
30BILOOPOIICOH XOH/UIOHTUHH  XSHAITBIH
Oaifryysuiara Xynanmardauitn aryyJaxan
Oasbxman ayuraax yen oiposooroop 500 HMT
OaspKMalt TyTMaac XUMHMH aryyJira TOA0PXOUIoX
JPKUUT  OJIOH YJICBIH CTaHIAPTBIH Jaryy
O3TI3H?.

12.2. Jlor tyT™Maac aBcaH A3k Hb 4 TIHIYY
X3COIT XyBaarjaH 33C, MOHI®, MBbIIIbIKUIH
aryyiareil’  TOAOPXOWJIOX  30pHyJIajTauraap
XUHATIPX 0a Japaax Oaiiiyaap TapaarjaHa.

- 2 JIPIKUUT 3HAXYY TIpIdHuMA 12.3 3aanTeiH
Jaryy XMMHUHWH aryyiarblH — TOJOPXOMJIOX
30pUyJQJITaap  XOHIJIOHIMIH  XSHAJIThIH
Oairyyiaran;

-2 iy wiing XOHIJIOHTUH XSHAJITBIH
Oaiiryyyutara OOJ30IUIYH MapraaH Taciax
XUMUNH aryyJursir TOAOPXOUIIOX
30pHyIajITaap XaarajiHa.

12.3. XeHJIoHTHITH XSIHAITHIH Oalryysuiara Hb
33CUMH OaspKMaJIbIH XUMHUNMH IIMHKHAITIAT XUIK,
HMIMHKWITIIHUN yp IYHT 33C OOJIOH XYHIUIHIH
aryyJrbil apaBThIH 2 OPOHTOMIOOp HAr Xyypail
METp TOHHJ XyBHap, [JaraaH MOHT'OHUU aryyirbir
apaBTBIH OPOHIYHMIZIp HOT Xyypal METp TOHHJ
rpaMmaap WIBPXUNIPH raprasa.

12.4. XeHINOHTUHH XSHAITHIH OalryyIsarsiH
TOAOPXOUIICOH AHAXYY WIMHXKWITIIHUN Yp AYHT
X0€p TaJl XYJI3H 36BLI6epY SICHIH TOOI00H]
X3PATIIHA.

12.5. XeHieHTHIIH XSHAJITBIH Oaliryysuiara
XUMHUWH HIWHXWITAHUA Yyp AyHr Xynpanjaard
Oonon XyJnanjgaH aBaryyj LAXUM LIyyAaHraap
ACBAJ rapaac rapT XypryyJiHo.

Erdenet Mining Corporation SOE

service costs of organization shall be born equally by
the Buyer and Seller on 50:50 percent bases.

12. ASSAYS:

12.1.  Internationally  recognized independent
controlling organization accredited by Mongolan
Stock Exchange and member of the London Metal
Exchange shall prepare the samples in lots of
approximately 500 WMT for chemical anallysis
during the loading process at Seller’s warehouse
according to the established international practice.

12.2. The sample for each lot shall be divided into 4

(four) equal portions for the purpose of copper silver

and arsenic assays. The samples are distributed as

follows:

- 2 sets for controlling organizations for the purpose
of chemical analysis in accordance with Clause
12.3 hereof.

- 2 sets for the possible umpire analysis which sh
- all be retained by the controlling organization.

12.3. Controlling organizations shall conduct the
chemical analysis of the concentrate and the assay
results of copper and arsenic will be stated in
percentage of DMT, 2 decimal places, and of silver in
grams per DMT, no decimal places.

12.4. These assay results so determined by the
independent controlling organizations shall be final
settlement between both Parties.

12.5. The assay results shall be forwarded by a
controlling organization to the Seller and Buyer by an
e mail, hand transfer.
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12.6. XypangaryuiiH aryynaxaa A9k aBax
axung XyJalJgaH asard eepuiiH 3apjjiaap
OpOJILIOK OOITHO.

12.7. XeHIUIOHTUHH XSHAJITBIH OalTyyIIarsiH
XUMUHH [IUHXKWITY XUHCOH  YHIYMIT3OHUN
tonbepuitir  Tamyyn tHIYY 50%:50%-nap
XyBaaH TOJHe.

13. I'9PI33I' AYTHIX:

13.1. DHaxyy mpadHuil 8.3-p 3aanTblH Jaryy
AQUIJITBIH ~ JICHUHH  HAIXOMXKJIDXUUH  TOJ0ep
TOJIOTICOHOOC XOUI 15 XOHOTUIH 10TOp Talyy.]
I3p33 Xaax TyXal IPOTOKOJJ TapbIH YCAT 3ypiK
I3P33T TYTHOHD.

14. JABATJAIITYW XYUMH 3YII:

14.1. Bwudxyy mpdsa “laBargamryil XyduH
3y rax Xynanaard 0osioH Xy/ajajaad aBard Hb
YYPI23 FYHIRTIHIX OOIOMXKIYH OONITOCOH HOXLOI
Oaiiman yycracon Tanmyymaac yin  xamaapax:
alMBaa JaifH, XyBbCTraJl, MOH Ye€p YCHBI a0y,
rasap XeJyleiT, rajl TYUM3p, cajXy LIyypra 33par
baitranuitn  Xy4uH 3y OOJOH  DATIIPTIH
aIMITTax 60110X OalranuitH
Oycaxg Y3903, TYYHWISH QXKWI  XasT,
Yinasopunuii  GaliryyJuiaryyJaslH — OpOJIIIOO0,
3acruifH razap 0osoH  3acruiiH  Ta3pbIH
areHTjaraac rapracat ajiiBaa TOrTooJ, IIMHB3D,
OaspKkMasblH  XyJanjgaa — OOJOH — aumiTTai
X0J000TON XOpUT, TOMep 3aMblH JOroJA0M,
[aXWITaaHbl Tacajjal 33p3T XY4YWH 3YHICHAT
(YYr?3p Xs13raapiargaxryi) XamaHo.

14.2. JaBarmamryt Xy4uH 3YWIIIC OOJDK
OaspkManm  HUWIYYJIdX, OCB3J1  XYJPOH  aBY
yanaxryil OOJICOH Tal Hb 3HY TyXaliraa Heree
tangaa 10 xoHOrmiH goTop Oartaan OWYTIIP

M3JOIIPHY.  JlaBargamryil Xy4uH — 3YWIMHT
3apiiaxaJl TyxadH opHbl — Xyjgangaa Ax
Yinaoepmaauith  Tanxum  Oylooy  TYYHTOH
aguITrax  3acrMiiH  ra3pblH  OaiiryyJsuiara
I3pUMIICHH OaliHa.
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12.6. The Buyer’s representative may take
participation in sampling at the Seller’s warehouse at
the Buyer’s expense.

12.7. The cost for service of an independent
controlling organization on chemical analysis should
be born equally by the Parties on 50:50 percent bases.

13. FINALIZATION OF THE CONTRACT:

13.1. The Parties shall sign a Protocol to finalize the
Contract within 15 working days from the date of final
payment under the Final Invoice of the shipment in
accordance with Clause 8.3 this Contract.

14. FORCE MAJEURE:

14.1. For the purpose of this Contract, Force Majeure
shall mean any event whatsoever beyond the control
of a Party hereto and preventing the Seller or Buyer
from performing its obligations under the Contract,
including, (but not limited to): any war, revolution, act
of God, flood, storm, earthquake, fire, explosion,
strike, interference of Trade Unions, act and resolution
of Government of Mongolia or decision of
Government agencies, prohibiting the shipment or sale
of concentrates, obstruction or blockage of railway or
delays en route, or restriction or termination of
submission of an electricity (any such cause being
hereinafter called "Force Majeure event").

14.2. The Party affected by a Force Majeure event may
suspend delivery or acceptance of the Concentrates
hereunder by giving a prompt written notice thereof to
the other Party within 10 working days. The
declaration must be evidenced by Chamber of
Commerce or similar Government organisation.
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14.3. JlaBarmamryid Xy4uH 3YWJI Hb 3 capaac
JP3II  XyrauaaHJ YPIraJDKWICOH —TOXHOJIOII
JlaBarfjaliryd Xy4uH 3YyWII epTeeryid Tal Hb
JlaBarjalliryd  Xy4uH 3YWIMHH — XyramnaaHnJ
HUMITYYJIPTIX OaiicaH 33CHiH  OasKMallbIH TOO
X3MXKIIT IyIUIaX TyXairaa Heree Tangaa Ouuraap
MBJTICOHIIP  OOpHUMH  XYJIICOH  YYPIIIC
YOJI00JIOT IOHO.

14.4. JlaBarmamryit Xxy4uH 3yina Hb 12 capaac
J9II  XyTal@aHJ YPraJDKUICOH — TOXHOIIOJN
Xynangardy 6onoH XyZdajnjaH aBard Hb HeOree
Tangaa OWYTI’p MOIPT/ICOHUHA YHACOH D3P
IIPIIT IyLaK O0THO.

14.5. NaBarpamryii Xy4uH 3yiia 3apnacan Tan yr
XYYUH 3y JnyycraBap OOJMOrI 3H? TyXairaa
Heree Tajjaa Ouura3p Lar ajajairyi M3ITI3H?.

14.6 Xynanpmard pgaBarjamryd XyduH 3yl
3apjacaH  TOXMOJAoN[ XyJalJaH aBarduiiH
TOJICOH  aluBaa  ypbAuWiraa  TeJOOpUr
XynangaH aBardyuH Xycourddp Xydanjaard
OyI1aax TOJIH.

14.7. XynmangaHn aBaryuj HUWIYYIIXd9p TaJT
TIPrIHJI aUuT/IcaH OasbkMana XyJaiaaH aBard Hb
JlaBarjalryid Xy4uH 3YHJI 3apiaxryid Oaiixaap
TaxyyJ TOXUPOJIIIOB.

14.8. JlaBargamryid Xy4uH 3YWI Hb YpbJ Hb
auurjcad OaspKMasblH SLCHUMH TOOI00, 3CBAII
alvBaa  YYPruir OHMenyysdx33C  TalyyabIr
40JI00JI0XT Y.

15. TATBAP XYPAAMK:

15.1. MoHron yichlH HyTar A3BCTAPT XYYMH
TOreNaep Mepaeriex Oaiiraa OOJIOH Iaamuj
YYC2H rapu 000X ajiuBaa raajuiiH Tatap, Oycas
TaTBap 39pAT OYX 3apUIbIr XyJanaard XapuyIHa.
15.2 MOHTONBIH HyTar IPBCTIPIAC TaIHA Taja
XYYUH Tereiaep Mepnerjex Oaiiraa O00ioH
[aamya YYCOH rapy OoJjoX anMBaa  TaaluiiH
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14.3. Should the duration of a Force Majeure event
exceed three (3) months, the Party who is not affected
by a Force Majeure event shall been titled to give a
notice in writing to the other Party and cancel the
tonnage of the Concentrates, which would have been
delivered during the period of a Force Majeure event.

14.4. Should the duration of a Force Majeure event
exceed twelve (12) months, either Party shall have the
right to terminate this Contract by giving a notice in
writing to the other Party.

14.5. The Party declaring a Force Majeure event shall
give a prompt written notice to the other Party when
the cause of such Force Majeure event ends.

14.6. Where the Seller declares a Force Majeure event,
then any outstanding advance payment, at the Buyer’s
request, shall be immediately repaid by the Seller to
the Buyer.

14.7. The Parties agree that in respect of concentrates
which have already been loaded on the railway cars for
delivery the Buyer shall not declare a Force Majeure
event.

14.8. Force Majeure events shall not enable the Parties
to refuse from the performance of any obligations or
any final settlement for the previous concentrate
shipments.

15. TARIFFS AND DUTIES:

15.1. All tariffs, taxes and duties on the territory of
Mongolia, whether currently existing or imposed after
the date of entry into force of this Contract, shall be
borne by Seller.
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O6onmon Oycaxm TaTBap,
XynangaH aBard XapuyuHa.

3apian  Tejabepuir

16. TATIEH3:

16.1. [Haapmrarataii TOXHOJAON] SKCIIOPTHIH
36BLIOOPIUUT XyAanaard Xyraiaaj Hb raprax
OTHO.

16.2. Illaapanarataii TOXUONAOIA HUMIOPTHIH
30BIIOOPIMUT XyAalJaH aBard XyrauaaHja Hb
raprax erHe.

17. TAPIHUM IPX UK YYJIIX:

17.1 Tamyya 3HIXYY IdP33I33p XYJIIICIH IPXII
rypaBaard 3Trasad[J mHHX(YYHBXFYﬁ.

18. APBUTP:

18.1. DHdXyy TIDpI3HIIC YYCCOH  OOJIOH
X0J0OTIOH TapcaH TYYHWIRH YT TIPIIT 36pUUX,
qyycraBap — OONrox, XY4UHTYH  OOJTOXTOM
X0JI0OOTOM  anuBaa  MapraaHbl  acyyJIbIl
MoHronbsH YnumpcHui Xynannaa, Ax
Yinaespuith TAOHXUMUIH BPraa3X MOHTOJIbIH
OnoH YIIChIH apOUTPBIH KypMaap IIHHIBIPIIH?.

18.2. DHoxyy apOUTpPBIH MIMHABIP DSLUCUHHX
Oerees X0o€p Tan XapWIaH XYJI39H 36BIIOOPOX

0a maapiaratait 001 HIYYyXd/1 XaH1aK OO0JTHO.

18.3. ApOutpslH yitn axxuuiaraa MOHTO YIICHIH
Vnaanbaatap XOTO/[I siBariaHa.

18.4. ApOuTpeIH Y1 aXuiuraraa MOHTOJI XTI
J1P3p sBaraHa.

19. XOJIBOI'10X XY VJIb:

19.1. DHdXYY Mpa3H1 MOHTO YIICHIH X0JI00T 10X
XYYIUYI X3PATIITIH).

20. MDD A3J1, BAXHU A XAPUJILIAA:
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15.2. All tariffs, taxes and duties outside of Mongolia,
whether currently existing or imposed after the date of
this Contract, shall be borne by Buyer.

16. LICENCES:

16.1. The Seller guarantees hereby the timely issuance
of any export license(s), if required.

16.2. The Buyer guarantees hereby the timely issuance
of any import license(s), if required.

17. SUCCESSORS AND ASSIGNS:

17.1. Neither Party shall assign this Contract to any
Third Party.

18. ARBITRATION:

18.1. Any dispute, controversy or claim arising out of
or in connection with this Contract, or the breach,
termination, or invalidity thereof, shall be finally
settled by arbitration in accordance with the Rules of
the Mongolian International Arbitration Court at the
Mongolian National Chamber of Commerce and
Industry in Ulan-Bator.

18.2. The award of such arbitration shall be finally
binding upon the parties and may be entered in any
court having jurisdiction.

18.3. The place of arbitration shall be Ulaanbaatar,
Mongolia.

18.4. Language of the Arbitration should be
Mongolian.

19. GOVERNING LAW:

19.1. This Contract shall be governed by the laws of
Mongolia.

20. NOTICES AND CORRESPONDENCE:
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20.1. DHAXYy TIIpI3T3i XO0JI000TOW aiMBaa
MOOIIMAT  Xy[aiamarduj —Jgapaax — xasraap
HIJITODHD.

“DpmewaT yioasip” TOYTD

61025 DpaduHaT, OpxoH aiimMar, MoHro yic
Tel: +976 1352 73791

Fax: +976 70353002

20.2. DHixyy TrIpI T  X01000TOM anvBaa
MOJITUIANAT XyJaiaH aBarduji Japaax xasraap
WITD9H).

XypangaH aBarduiftH Xoa000 0apux Xasr:

20.3 DHdxyy TpIdTIH  X0I000TOH anmBaa
MRJTUIMAT  OuMur’’p  yiimx Oereex  dakc,
Oyyxua mryypaHraap OOJIOH rapaac rapT 1I33p
JOypACaH Xasraap 3CBI XOJOOTIOX TayyJIbIH
YPBIUMIIaH MAJI3TACOH Xasraap XypryyiHo.

20.4. AnuBaa M3ITIUIHIAT pakcaap WITIICIH 00
24 maruiiH A0TOp IIyyJaHraap HWIT3C3H 00 7
XOHOTHIH JI0TOp, Tapaac rapT 00 XYPracoH art
Hb MDJISTITTHIT XYJI99H aBCaH TOOIHO.

21. HYYIJIAJIL:

DHOAXYY TOPIHHHA 30pWITO OOJIOH HOXIOJIUWH
Tayaap Talyya Heree Tajjaaa Ouura3p ypbaduiiaH

MDBATAK 30BILOOPOT aBCHaac Oycan
TOXUOJIIOJI] rypaBaard ITIA33]1
3aJIpyyJIaxTyHIrI9p TOXUPOIIIOB.

OHAXYY 3@aiThIl 36pYBOJI IIP33T  HOLTOM

36PYCOH/T TOOIIOTIOHO.
22. BYCAJ1 HOXIIOJI:

DOHY TIPIHUN YHICHH IXUUT MOHTON —AHMIH
X2 J193p YHIJICOH 0ereeji MOHIOJ, aHTJIM X3J
JI99pX DXUHH yTra eep OaiicaH TOXMOJIOJ]
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20.1. All notices and correspondence to the Seller in
connection with this Contract shall be sent to the
following address:

Erdenet Mining Corporation SOE
Erdenet City, Mongolia

Tel: +976 1352 73791

Fax: +976 70353002

20.2. All notices and correspondence to the Buyer in
connection with this Contract shall be sent to:

Buyers contact address:

20.3. Any notice, to be given hereunder shall be
validly given if in writing and sent by the fax, prepaid
registered first-class mail, or delivered by hand to the
Party to which the notice is directed at the above
address or, other address as may be notified by the
relevant Party to the other.

20.4. Any such notice shall be deemed to have been
delivered 24 hours after dispatch if by fax, in 7 days
after posting if by mail, or at the time of delivery if by
hand.

21. CONFIDENTIALITY:

Any Party is not entitled to disclose the details of the
present Contract to the third party without the prior
written consent of the other Party.

Any disclosure in violation of this Clause shall be
deemed a material breach of this Contract.

22. OTHER TERMS:

This Contract is made in Mongolian and English
languages, and in case of any discrepancies,
Mongolian version shall prevail.
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MOHTOJI X3J133p YWIACIH 3XUIAT OapuMTaimHa. DH)
IIp33T XOEP XyBb YHIIK Tallyy[ Xaaraias.

DHAXYY IIPIIH] HAAMN TATYYA TOXUPOIIICOHBI
JIaryy HAMOJT 00pWIONT XUibk 007HO. ['3pasHuit
HAMDJIT, 06PWISATHIT OMUranp yiinx 0a tanyya
OYpaH rapblH YCOT' 3ypCHaap XY4HUH TOTreJep
00JHO.

Signed by:

This Contract is in 2 (two) copies, one copy for each
of the Parties.

This Contract may be amended or modified as agreed
by the parties in further. The Amendment and changes
shall be prepared in writing form and shall be valid
after signing by the Parties.

For and on behalf of Erdenet Mining
Corporation SOE:

“Dpmwdt  yilaaep” TOYI-siH  HIpUIiH
©MHOeC:!

G. Yondon

General Director

Date: ... oo Date ...... cooviiviiiii
Date: Date: ... cooeiit e
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